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TVE Co., Ltd. and Subsidiaries

Consolidated Balance Sheet
September 30, 2025

ASSETS

CURRENT ASSETS:
Cash and cash equivalents (Note 13)
Receivables (Note 13):
Trade notes
Electronically recorded claims
Trade accounts
Contract assets
Other
Inventories (Note 5)
Prepaid expenses and other current assets

Total current assets

PROPERTY, PLANT, AND EQUIPMENT (Note 6):

Land

Buildings and structures
Machinery and equipment
Furniture and fixtures
Leased assets
Construction in progress

Total property, plant, and equipment

INVESTMENTS AND OTHER ASSETS:
Investment securities (Notes 4 and 13)
Software
Leased assets
Goodwill
Customer-related assets
Deferred tax assets (Note 9)

Other assets

Total investments and other assets

TOTAL

See notes to consolidated financial statements.

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2025 2024 2025 LIABILITIES AND EQUITY
CURRENT LIABILITIES:
¥ 2,392 ¥ 5,881 $ 16,059 Short-term borrowings
Current portion of long-term debts (Notes 6, 12 and 13)
105 61 707 Payables:
372 415 2,498 Trade notes
2,015 2,083 13,527 Electronically recorded obligations
29 36 197 Trade accounts
77 1 524 Other
2,236 1,805 15,010 Contract liabilities (Note 10)
122 128 825 Income taxes payable
Allowance for losses on contracts (Note 3)
7,352 10,414 49,347 Accrued expenses
Other current liabilities
3,585 466 24,063 Total current liabilities
961 1,012 6,455
749 605 5,032 LONG-TERM LIABILITIES:
110 41 741 Long-term debts (Notes 6, 12 and 13)
299 24 2,010 Deferred tax liabilities (Note 9)
9 72 65 Net defined benefit liability (Note 7)
Other long-term liabilities
5,716 2,223 38,366
Total long-term liabilities
2,329 1,859 15,635 COMMITMENTS AND CONTINGENT LIABILITIES (Note 12)
115 135 776
30 46 203 EQUITY (Note 8):
42 48 282 Common stock—authorized, 10,040,000 shares;
75 93 507 issued, 2,461,600 shares in 2025 and 2024
34 33 231 Capital surplus
234 235 1,573 Retained earnings
Treasury stock—at cost, 115,665 shares in 2025 and
2,861 2,452 19,207 119,795 shares in 2024
Accumulated other comprehensive income:
Unrealized gain (loss) on available-for-sale securities
Foreign currency translation adjustments
Defined retirement benefit plans
Total
Non-controlling interests
Total equity
¥15,931 ¥15,090 $106,920 TOTAL

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2025 2024 2025
¥ 70
¥ 147 144 $ 991
11 59 78
215 258 1,448
480 374 3,226
388 482 2,605
66 94 447
121 394 816
547 327 3,675
568 650 3,812
21 17 141
2,568 2,875 17,239
320 168 2,154
404 227 2,713
677 778 4,545
16 11 108
1,418 1,185 9,520
1,739 1,739 11,675
1,669 1,666 11,202
7,199 6,742 48,319
(188) (195) (1,266)
1,423 1,085 9,553
98 91 661
2 (101) 17
11,944 11,029 80,161
11,944 11,029 80,161
¥15,931 ¥15,090 $106,920



TVE Co., Ltd. and Subsidiaries

Consolidated Statement of Income
Year Ended September 30, 2025

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2025 2024 2025
SALES (Notes 10 and 16) ¥10,183 ¥11,220 $68,347
COST OF SALES 7,643 8,050 51,301
Gross profit 2,539 3,169 17,046
SELLING, GENERAL, AND ADMINISTRATIVE EXPENSES
(Note 11) 1,944 2,142 13,048
Operating income 595 1,027 3,998
OTHER INCOME (EXPENSES):
Interest and dividend income 59 42 400
Interest expense @) 4) (52)
Loss on disposal of property, plant, and equipment (18) (8) (125)
Loss on termination of retirement benefit plans (13)
Impairment loss (3)
Exchange gain (loss) 3) (5) (25)
Subsidy income 45 49 306
Rent received 11 11 78
Profits on sales of scrap work 3 3 23
Gain on sales of securities 203 1,363
Other—net 20 9 135
Other income—net 313 81 2,104
INCOME BEFORE INCOME TAXES 909 1,108 6,102
INCOME TAXES (Note 9):
Current 310 415 2,086
Deferred 0 (28) 5
Total income taxes 311 387 2,091
NET INCOME 597 721 4,011
NET INCOME (LOSS) ATTRIBUTABLE TO
NON-CONTROLLING INTERESTS
NET INCOME ATTRIBUTABLE TO OWNERS OF
THE PARENT ¥ 597 ¥ 721 $ 4,011
Yen U.S. Dollars
PER SHARE OF COMMON STOCK (Notes 2.q and 15):
Basic net income ¥254 ¥308 $1.71
Cash dividends applicable to the year 40 60 0.26

See notes to consolidated financial statements.



TVE Co., Ltd. and Subsidiaries

Consolidated Statement of Comprehensive Income
Year Ended September 30, 2025

NET INCOME
OTHER COMPREHENSIVE INCOME (Note 14):
Unrealized gain (loss) on available-for-sale securities
Foreign currency translation adjustments
Defined retirement benefit plans
Total other comprehensive income

COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO:

Owners of the parent
Non-controlling interests

See notes to consolidated financial statements.

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2025 2024 2025

¥ 597 ¥ 721 $4,011
337 412 2,266

7 1 48

103 21 695
448 435 3,009
¥1,045 ¥1,157 $7,020
¥1,045 ¥1,157 $7,020



TVE Co., Ltd. and Subsidiaries

Consolidated Statement of Changes in Equity
Year Ended September 30, 2025

Shares / Millions of Yen Millions of Yen
Accumulated Other Comprehensive Income
Unrealized Foreign Defined
Common Stock Gain (Loss) on Currency Retirement
Issued Treasury Stock Capital Retained Available-for-Sale Translation Benefit Non-controlling Total
Shares Amount Shares Amount Surplus Earnings Securities Adjustments Plans Total Interests Equity
BALANCE, OCTOBER 1, 2023 2,461,600 ¥1,739 123,967 ¥(203) ¥1,663 ¥6,126 ¥ 673 ¥89 ¥(123) ¥ 9,965 ¥ 9,965
Net income attributable to owners of the parent 721 721 721
Cash dividends, ¥45 per share (105) (105) (105)
Purchase of treasury stock 925 (0) (0) (0)
Disposal of treasury stock (5,097) 8 2 11 11
Change in unrealized loss on available-for-sale securities 412 412 412
Change in foreign currency translation adjustments 1 1 1
Change in defined retirement benefit plans _ 21 21 21
BALANCE, OCTOBER 1, 2024 2,461,600 1,739 119,795 (195) 1,666 6,742 1,085 91 (101) 11,029 11,029
Net income attributable to owners of the parent 597 597 597
Cash dividends, ¥60 per share (140) (140) (140)
Purchase of treasury stock
Disposal of treasury stock 7 2 9 9
Change in unrealized loss on available-for-sale securities 337 337 337
Change in foreign currency translation adjustments 7 7 7
Change in defined retirement benefit plans _ 103 103 103
BALANCE, SEPTEMBER 30, 2025 2,461,600 ¥1,739 119,795 ¥(188) ¥1,669 ¥7,199 ¥1,423 ¥98 ¥ 2 ¥11,944 ¥11,944
Thousands of U.S. Dollars (Note 1)
Accumulated Other Comprehensive Income
Unrealized Foreign Defined
Common Stock Treasury Gain (Loss) on Currency Retirement
Issued Stock Capital Retained Available-for-Sale Translation Benefit Non-controlling Total
Amount Amount Surplus Earnings Securities Adjustments Plans Total Interests Equity
BALANCE, OCTOBER 1, 2024 $11,675 $(1,313) $11,185 $45,252 $7,287 $613 $(678) $74,021 $74,021
Net income attributable to owners of the parent 4,011 4,011 4,011
Cash dividends, $0.40 per share (944) (944) (944)
Purchase of treasury stock 1) (0] @
Disposal of treasury stock 48 17 65 65
Change in unrealized loss on available-for-sale securities 2,266 2,266 2,266
Change in foreign currency translation adjustments 48 48 48
Change in defined retirement benefit plans 695 695 695
BALANCE, SEPTEMBER 30, 2025 $11,675 $(1,266) $11,202 $48,319 $9,553 $661 $ 17 $80,161 $80,161

See notes to consolidated financial statements.



TVE Co., Ltd. and Subsidiaries

Consolidated Statement of Cash Flows
Year Ended September 30, 2025

OPERATING ACTIVITIES:
Income before income taxes
Adjustments for:
Income taxes—paid
Depreciation and amortization
Changes in assets and liabilities:
(Increase) decrease in trade receivables and contract
assets
(Increase) decrease in inventories
(Decrease) increase in trade payables
(Decrease) increase in allowance for losses on contracts
(Decrease) increase in contract liabilities
Other—net

Net cash provided by operating activities

INVESTING ACTIVITIES:
Payments for purchases of property, plant, and equipment
Payments for purchases of intangible assets
Proceeds from sales of property, plant, and equipment
Payments for disposal of property, plant, and equipment
Proceeds from sales of securities and investment securities
Other

Net cash used in investing activities
FINANCING ACTIVITIES:
(Decrease) increase in short-term borrowings—net
Repayments of long-term debt
Dividends paid
Other
Net cash used in financing activities

FOREIGN CURRENCY TRANSLATION ADJUSTMENTS
ON CASH AND CASH EQUIVALENTS

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

See notes to consolidated financial statements.

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2025 2024 2025

¥ 909 ¥1,108 $ 6,102

(590) (100) (3,963)
366 360 2,458
74 (147) 501
(431) 539 (2,893)
15 57 102
219 (61) 1,473
(26) (546) (177)
(509) 629 (3,419)
27 1,840 184
(3,374) (291) (22,650)
(25) (20) (172)

0 0 3

(13) 3 (91)
246 1,654

0 0 1
(3,166) (315) (21,255)
(70) (30) (470)
(109) (151) (738)
(140) (105) (942)
(33) (56) (225)
(353) (343) (2,375)
4 (7) 30
(3,488) 1,174 (23,416)
5,881 4,707 39,475

¥2,392 ¥5,881 $16,059




TVE Co., Ltd. and Subsidiaries

Notes to Consolidated Financial Statements
Year Ended September 30, 2025

1. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolidated financial statements have been prepared in accordance with the
provisions set forth in the Japanese Financial Instruments and Exchange Act and its related
accounting regulations and in accordance with accounting principles generally accepted in Japan,
which are different in certain respects as to the application and disclosure requirements of IFRS
Accounting Standards.

In preparing these consolidated financial statements, certain reclassifications and rearrangements
have been made to the consolidated financial statements issued domestically in order to present
them in a form which is more familiar to readers outside Japan. In addition, certain reclassifications
have been made in the 2024 consolidated financial statements to conform to the classifications used
in 2025.

The consolidated financial statements are stated in Japanese yen, the functional and presentation
currency of TVE Co., Ltd. (the "Company"). The translations of Japanese yen amounts into U.S.
dollar amounts are included solely for the convenience of readers outside Japan and have been
made at the rate of ¥149 to $1, the approximate rate of exchange at September 30, 2025. Such
translations should not be construed as representations that the Japanese yen amounts could be
converted into U.S. dollars at that or any other rate.

Japanese yen figures less than a million yen are rounded down to the nearest million yen, except for
per share data.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Consolidation—The consolidated financial statements as of September 30, 2025 and 2024,
include the accounts of the Company and all of its subsidiaries (together, the "Group").

All intercompany balances and transactions have been eliminated in consolidation. All material
unrealized profit included in assets resulting from transactions within the Group has also been
eliminated.

Gooduwill represents the excess of the cost of an acquisition over the fair value of the net assets
of the acquired subsidiary at the date of acquisition. Goodwill is amortized using the straight-line
method over 10 years.

b. Cash Equivalents—Cash equivalents are short-term investments that are readily convertible
into cash and are exposed to an insignificant risk of changes in value.

Cash equivalents include time deposits, certificates of deposit, commercial paper, and bond
funds, all of which mature or become due within three months of the date of acquisition.

c. Inventories—Inventories are stated at the lower of cost or net selling value. Cost is determined
by the specific identification method for finished products and work in process and by the
average cost method for raw materials and supplies.

d. Marketable and Investment Securities—Marketable and investment securities are classified
and accounted for, depending on management's intent, as follows: (1) held-to-maturity debt
securities, for which there is a positive intent and ability to hold to maturity, are reported at
amortized cost and (2) available-for-sale securities, which are not classified as either of the
aforementioned securities, are reported at fair value, with unrealized gains and losses, net of
applicable taxes, reported in a separate component of equity.
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Nonmarketable available-for-sale securities are stated at cost, determined by the
moving-average method. For other-than-temporary declines in fair value, investment securities
are reduced to net realizable value by a charge to the income statement.

Property, Plant, and Equipment—~Property, plant, and equipment are stated at cost.
Depreciation of property, plant, and equipment of the Company and its consolidated domestic
subsidiaries is computed substantially by the declining-balance method based on the estimated
useful lives of the assets, except for a foreign subsidiary which uses the straight-line method.
Additionally, the straight-line method is applied to buildings acquired after April 1, 1998, lease
assets, and building improvements and structures acquired on or after April 1, 2016. The range
of useful lives is principally from 15 to 45 years for buildings and structures, from 4 to 12 years
for machinery and equipment, and from 2 to 20 years for furniture and fixtures. The useful lives
for lease assets are the terms of the respective leases.

Long-Lived Assets—The Group reviews its long-lived assets for impairment whenever events
or changes in circumstance indicate the carrying amount of an asset or asset group may not be
recoverable. An impairment loss is recognized if the carrying amount of an asset or asset group
exceeds the sum of the undiscounted future cash flows expected to result from the continued use
and eventual disposition of the asset or asset group. The impairment loss would be measured as
the amount by which the carrying amount of the asset exceeds its recoverable amount, which is
the higher of the discounted cash flows from the continued use and eventual disposition of the
asset or the net selling price at disposition.

Retirement and Pension Plans—The Company and certain consolidated subsidiaries have
severance payment plans for employees. They are mainly a lump-sum severance payment plan
and defined contribution pension plan.

The Company accounts for the liability for retirement benefits based on the projected benefit
obligations at the consolidated balance sheet date. The projected benefit obligations are
attributed to periods on a benefit formula basis. Actuarial gains and losses and past service costs
that are yet to be recognized in profit or loss are recognized within equity (accumulated within
other comprehensive income), after adjusting for tax effects, and are recognized in profit or loss
over 10 years, no longer than the expected average remaining service period of the employees.
The discount rate is determined using a single weighted-average discount rate reflecting the
estimated timing and amount of benefit payment.

Allowance for Losses on Contracts—To account for losses on contracts for orders received,
an amount is estimated equal to the amount of foreseeable losses that can be reasonably
estimated at the end of the fiscal year.

Asset Retirement Obligations—Asset retirement obligations are recorded for future liabilities,
of an uncertain timing or amount, which relate to legal or constructive obligations to
decommission or retire an asset. Such obligations typically arise following the acquisition,
construction, development, or normal operation of a tangible fixed asset. The valuation of the
asset retirement obligation is calculated as the sum of the discounted cash flows required for
completing future asset retirement activities and is first recognized in the period in which the
obligation arises, provided that a reasonable estimate can be made. If a reasonable estimate of
the timing and amount of the asset retirement obligation cannot be made in the same period it
arises, the liability is recognized in the first period in which a reliable estimate can be made.
Upon initial recognition of an asset retirement obligation, the income statement expense is
capitalized, thereby increasing the value of the underlying fixed asset. The capitalized expense is
subsequently charged to the income statement via depreciation, thereby matching the useful
economic life of the asset. Over time, the liability is accreted to its present value each period,
with a finance cost recognized in the income statement. Any subsequent revisions to the timing
or amount of the cash flows are recorded as adjustments to the book value of the asset
retirement liability and the corresponding asset.
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Revenue Recognition—The Group's principal businesses include development, manufacture
and sale of various industrial valves, maintenance, and electrical equipment related businesses.
Performance obligation under a sales contract for products is satisfied upon delivery of the
products to the customer because the legal ownership, physical possession and significant risks
and economic value associated with the ownership of the products are transferred to the
customer at that time and the Group is deemed to be entitled to receive payment for the
transaction from our customers. However, revenue is recognized at the time of shipment for
domestic sales. In addition, the group performance obligations for sales contracts of products to
overseas customers are satisfied based on the trade terms established by Incoterms when
control and risk are transferred to customers. Upon satisfaction of performance obligations, the
Group recognizes revenue.

For repair and inspection of various industrial valves, maintenance services are provided to the
valves, hence, provision of maintenance is a performance obligation where revenue is
recognized when the maintenance is completed. For electrical equipment related business, the
inspection of measuring instruments is a performance obligation. Revenue recognition is over
time as the performance obligation is based on the percentage of completion which is fulfilled
over a period of time, except for when the service is expected to be performed within a short
period of time. When accrued costs could not be reasonably estimated to calculate the
percentage of completion, cost recovery method is used when costs can be recovered. If the
performance obligation is point in time, revenue is recognized when the service is provided.

Research and Development Costs—Research and development costs are charged to the
income statement as they are incurred.

Leases—Finance lease transactions are capitalized by recognizing lease assets and lease
obligations in the balance sheet.

Bonuses to Directors—Bonuses to directors are accrued for at the end of the year to which the
Directors' services relate.

Income Taxes—The provision for income taxes is calculated based on the "income before
taxes" included in the consolidated statement of income. The asset and liability approach is used
to recognize deferred tax assets and liabilities for the expected future tax consequences of
temporary differences between the carrying amounts and the tax bases of assets and liabilities.
Deferred taxes are measured by applying currently enacted income tax rates to the temporary
differences.

Foreign Currency Transactions—All short-term and long-term monetary receivables and
payables denominated in foreign currencies are translated into Japanese yen at the exchange
rates at the balance sheet date. The foreign exchange gains and losses from translation are
recognized in the consolidated statement of income to the extent that they are not hedged by
forward exchange contracts.

Foreign Currency Financial Statements—The balance sheet accounts of the consolidated
foreign subsidiary are translated into Japanese yen at the current exchange rate at the balance
sheet date, except for equity accounts, which are translated at the historical rate. Differences
arising on translation are shown as "Foreign currency translation adjustments" under
accumulated other comprehensive income in a separate component of equity. Income and
expense accounts of the foreign subsidiary are translated into yen at the average exchange rate
during the year.

Per Share Information—Basic net income per share is computed by dividing net income
attributable to common shareholders by the weighted-average number of common shares
outstanding for the period.

Cash dividends per share presented in the accompanying consolidated statement of income are
dividends applicable to the respective fiscal years, including dividends to be paid after the end of
the year. The weighted-average number of common shares outstanding for the years ended
September 30, 2025 and 2024, were 2,344,729, and 2,340,781, respectively.
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Accounting Changes and Error Corrections—Under Accounting Standards Board of Japan
("ASBJ") Statement No. 24, "Accounting Standard for Accounting Changes and Error
Corrections" and ASBJ Guidance No. 24, "Guidance on Accounting Standard for Accounting
Changes and Error Corrections," accounting treatments are required as follows: (1) Changes in
Accounting Policies—When a new accounting policy is applied following revision of an
accounting standard, the new policy is applied retrospectively, unless the revised accounting
standard includes specific transitional provisions, in which case the entity shall comply with the
specific transitional provisions. (2) Changes in Presentation—When the presentation of financial
statements is changed, prior-period financial statements are reclassified in accordance with the
new presentation. (3) Changes in Accounting Estimates—A change in an accounting estimate is
accounted for in the period of the change if the change affects that period only and is accounted
for prospectively if the change affects both the period of the change and future periods.

(4) Corrections of Prior-Period Errors—When an error in prior-period financial statements is
discovered, those statements are restated.

Change in Accounting Policy

(Application of "Accounting Standard for Corporate Income Taxes, Inhabitant Taxes, and
Enterprise Taxes," Etc.)

The "Accounting Standard for Corporate, Inhabitant and Enterprise Taxes" (ASBJ Statement
No. 27, October 28, 2022; hereinafter referred to as the "2022 Revised Accounting Standard")
and others have been applied from the beginning of the current financial year.

With regard to amendments to the classification of income taxes (taxation on other
comprehensive income), the transitional treatment stipulated in the proviso of paragraph 20-3 of
the 2022 Revised Accounting Standard and in the proviso of paragraph 65-2(2) of the "Guidance
on Accounting Standard for Tax Effect Accounting” (ASBJ Guidance No. 28, October 28, 2022;
hereinafter "Guidance on Accounting Standard 2022") was applied. The change in accounting
policy has no impact on the consolidated financial statements.

With regard to the amendments relating to the revised treatment in the consolidated financial
statements of gains on the transfer of shares in a subsidiary for delayed taxation in the
consolidated legal entity, the revised Guidance on Accounting Standard 2022 has been applied
from the beginning of the current financial year. The change in accounting policy has been
applied retrospectively and the consolidated financial statements for the previous financial year
have been prepared retrospectively. The change in accounting policy had no impact on the
consolidated financial statements for the previous financial year.

New Accounting Pronouncements
» "Accounting Standards for Leases" (ASBJ Statement No. 34, September 13, 2024, ASBJ)

» "Guidance on Accounting Standard for Leases" (ASBJ Guidance No. 33, September 13, 2024,
ASBJ), etc.

(1) Summary

As part of the process to align accounting principles generally accepted in Japan with
international accounting standards, the ASBJ has conducted deliberations in a basis of
international accounting standards to develop lease accounting standards that recognize
assets and liabilities for all leases of lessees. As a basic principle, the standards are based
on the single accounting model of IFRS 16. However, instead of adopting all provisions of
IFRS 16, only the key provisions have been incorporated. This approach aims to create
lease accounting standards that are simplified and practical. By focusing on the major
provisions, the standards are designed to, in most cases, require no significant modifications
when IFRS 16 is applied to individual financial statements. These lease accounting
standards have now been publicly announced.
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3.

4.

With regard to the lessee's accounting treatment, a single accounting model is applied to the
lessee's method of allocating expenses for all leases, regardless of whether the lease is
classified as a finance lease or an operating lease, in which depreciation on right-of-use
assets and interest on the lease liability are recorded, as prescribed by IFRS 16.

(2) Scheduled application date

It is scheduled to be applied from the beginning of the fiscal year ending September 30,
2028.

(3) Effect of application of aforementioned accounting standard, etc.

The effect of the adoption of "Accounting Standard for Leases" on the consolidated financial
statements is currently being assessed.

SIGNIFICANT ACCOUNTING ESTIMATE

Allowance for Losses on Contracts

)

)

Carrying amounts

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025
Allowance for losses on contracts ¥547 ¥327 $3,675

Information on the significant accounting estimate

Calculation Method of Estimation

The Group records allowance for losses on contracts if the future losses are expected and the
amounts can be reasonably estimated at the end of the fiscal year. Losses on contracts provided
for the excess of the estimated costs of the projects over the contract prices.

Key Assumptions for the Estimation

The total estimated costs are calculated based on order specifications from customers with
reference to similar projects in the past in accordance with the Company's accounting policy for
the estimation of the costs.

Impact on the Next Fiscal Year's Consolidated Financial Statements

The total estimated costs involve uncertainty, such as fluctuations in the estimated elements due
to the impact of changes in order specifications from customers until the project is completed.

MARKETABLE AND INVESTMENT SECURITIES

Marketable and investment securities as of September 30, 2025 and 2024, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025
Non-current:
Equity securities ¥2,287 ¥1,822 $15,354
Trust fund investments and other 41 37 281
Total ¥2,329 ¥1,859 $15,635
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The costs and aggregate fair values of marketable and investment securities at September 30, 2025
and 2024, were as follows:

Millions of Yen
Unrealized  Unrealized Fair
September 30, 2025 Cost Gains Losses Value

Securities classified as:
Available-for-sale:
Equity securities ¥226 ¥2,058 ¥2,285
Other 27 14 41

September 30, 2024

Securities classified as:
Available-for-sale:

Equity securities ¥269 ¥1,549 ¥1,819
Other 26 10 37
Thousands of U.S. Dollars
Unrealized Unrealized Fair
September 30, 2025 Cost Gains Losses Value
Securities classified as:
Available-for-sale:
Equity securities $1,521 $13,817 $15,338
Other 185 96 281

Investments in equity instruments that do not have a quoted market price were ¥2 million
($18 thousand) and ¥2 million as of September 30, 2025 and 2024, respectively.

INVENTORIES
Inventories at September 30, 2025 and 2024, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025
Finished products ¥ 132 ¥ 66 $ 891
Work in process 1,595 1,267 10,710
Raw materials and supplies 507 471 3,409
Total ¥2,236 ¥1,805 $15,010
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SHORT-TERM BORROWINGS AND LONG-TERM DEBT

The annual average interest rate applicable to short-term borrowings as of September 30, 2024, was
0.83%, and there is no outstanding balance as of September 30, 2025.

Long-term debt at September 30, 2025 and 2024, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025

Loans from banks and other financial institutions,

due serially to 2027 with interest rates ranging from

0.94% to 1.4% (2025) and from 0.25% to 0.94% (2024):

Collateralized ¥125 ¥225 $ 839

Unsecured 5 15 34
Lease obligations 338 73 2,272

Total 468 313 3,145

Less current portion (147) (144) (991)
Long-term debt, less current portion ¥320 ¥168 $2,154

Annual maturities of long-term debt at September 30, 2025, were as follows:

Year Ending Thousands of

September 30 Millions of Yen U.S. Dollars
2026 ¥147 $ 991
2027 67 456
2028 27 184
2029 26 181
2030 19 129
2031 and thereafter 179 1,204
Total ¥ 468 $3,145

The carrying amounts of assets pledged as collateral for the collateralized long-term debt at
September 30, 2025, were as follows:

Thousands of
Millions of Yen U.S. Dollars

Property, plant, and equipment—
net of accumulated depreciation ¥642 $4,310

General agreements with respective banks provide, as is customary in Japan, that additional
collateral must be provided under certain circumstances if requested by such banks and that certain
banks have the right to offset cash deposited with them against any long-term or short-term debt or
obligation that becomes due and, in case of default and certain other specified events, against all
other debt payable to the banks. The Company has never been requested to provide any additional
collateral.
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RETIREMENT AND PENSION PLANS

The Company and certain consolidated subsidiaries have severance payment plans for employees.
They are mainly a lump-sum severance payment plan and defined contribution pension plan.

Under most circumstances, employees of the Company terminating their employment are entitled to
retirement benefits determined based on post, grade, years of service, and certain other factors. Such
retirement benefits are made in the form of a lump-sum severance payment from the Company and a
lump-sum severance payment or annuity payments from a trustee and specified retirement allowance
mutual aid.

Employees of certain consolidated subsidiaries are also entitled to retirement benefits under most
circumstances. Such retirement benefits are made in the form of a lump-sum severance payment
from the subsidiaries and a lump-sum severance payment or annuity payments from smaller
enterprise retirement allowance mutual aid.

The Company transferred its defined benefit pension plan to a defined contribution pension plan
effective October 1, 2024.

Years Ended September 30, 2025 and 2024

(1) The changes in defined benefit obligation for the years ended September 30, 2025 and 2024,
were as follows:

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025
Balance at beginning of year (as restated) ¥1,736 ¥1,752 $11,656
Decrease amount due to transition to defined
contribution pension plan (1,037) (6,962)
Current service cost 58 116 391
Interest cost 4 10 29
Actuarial (gains) losses (21) (13) (142)
Benefits paid (63) (143) 427)
Loss on termination of retirement benefit plan 13
Balance at end of year ¥ 677 ¥1,736 $ 4,545

(2) The changes in plan assets for the years ended September 30, 2025 and 2024, were as follows:

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025
Balance at beginning of year ¥957 ¥978 $6,428
Decrease amount due to transition to defined
contribution pension plan (957) (6,428)
Expected return on plan assets 14
Actuarial losses 4)
Contributions from the employer 52
Benefits paid (82)
Balance at end of year ¥957
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(3) Reconciliation between the liability recorded in the consolidated balance sheets and the balances
of defined benefit obligation and plan assets was as follows:

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025
Defined benefit obligation ¥1,168
Plan assets (957)
Total 210
Unfunded defined benefit obligation ¥677 568 $4,545
Net liability arising from defined benefit
obligation ¥677 ¥ 778 $4,545
Thousands of
Millions of Yen U.S. Dollars
2025 2024 2025
Liability for retirement benefits ¥677 ¥778 $4,545
Net liability arising from defined benefit
obligation ¥677 ¥778 $4,545

(4) The components of net periodic benefit costs for the years ended September 30, 2025 and 2024,
were as follows:

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025
Service cost ¥58 ¥116 $391
Interest cost 4 10 29
Expected return on plan assets (14)
Recognized actuarial losses 2 12 19
Net periodic benefit costs ¥65 ¥125 $439

(5) Amounts recognized in other comprehensive income (before income tax effect) in respect of
defined retirement benefit plans for the years ended September 30, 2025 and 2024, were as

follows:
Thousands of
Millions of Yen U.S. Dollars
2025 2024 2025
Actuarial (gains) losses ¥103 ¥21 $695
Total ¥103 ¥21 $695
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(6) Amounts recognized in accumulated other comprehensive income (before income tax effect) in
respect of defined retirement benefit plans as of September 30, 2025 and 2024, were as follows:

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025
Unrecognized actuarial (gains) losses ¥(2) ¥101 $(17)
Total ¥(2) ¥101 $(17)

(7) Plan assets
a. Components of plan assets

Plan assets as of September 30, 2025 and 2024, consisted of the following:

2025 2024
General account 100%
Special account:
Domestic bonds
Domestic stocks
Total 100%

b. Method of determining the expected rate of return on plan assets

The expected rate of return on plan assets is determined considering the long-term rates of
return, which are expected currently and in the future from various components of the plan
assets.

(8) Assumptions used for the years ended September 30, 2025 and 2024, were as follows:

2025 2024
Discount rate 0.6% 0.6%
Expected rate of return on plan assets 15

(9) Defined contribution pension plan

Required contributions to the defined contribution pension plan of the Company and certain
consolidated subsidiaries were ¥63 million ($429 thousand) and ¥30 million as at September 30,
2025 and 2024, respectively.
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EQUITY

Japanese companies are subject to the Companies Act of Japan (the "Companies Act"). The
significant provisions in the Companies Act that affect financial and accounting matters are
summarized below:

a.

Dividends

Under the Companies Act, companies can pay dividends at any time during the fiscal year in
addition to the year-end dividend upon resolution at the shareholders' meeting. Additionally, for
companies that meet certain criteria including (1) having a board of directors, (2) having
independent auditors, (3) having an audit and supervisory board, and (4) the term of service of
the directors being prescribed as one year rather than the normal two-year term by their articles
of incorporation, the board of directors may declare dividends (except for dividends in kind) at
any time during the fiscal year if a company has prescribed so in its articles of incorporation. With
respect to the third condition above, the board of directors of companies with (a) board
committees (namely, appointment committee, compensation committee, and audit committee) or
(b) an audit and supervisory committee (as implemented under the Companies Act effective May
1, 2015) may also declare dividends at any time because such companies, by nature, meet the
criteria under the Companies Act. The Company was organized as a company with an audit and
supervisory committee effective December 22, 2016. However, the Company cannot do so
because it does not meet the above criteria.

Semiannual interim dividends may also be paid once a year upon resolution by the board of
directors if the articles of incorporation of a company so stipulate. The Companies Act provides
certain limitations on the amounts available for dividends or the purchase of treasury stock. The
limitation is defined as the amount available for distribution to the shareholders, but the amount
of net assets after dividends must be maintained at no less than ¥3 million.

Increases/Decreases and Transfer of Common Stock, Reserve, and Surplus

The Companies Act requires that an amount equal to 10% of dividends must be appropriated as
a legal reserve (a component of retained earnings) or as additional paid-in capital (a component
of capital surplus), depending on the equity account charged upon the payment of such
dividends, until the aggregate amount of legal reserve and additional paid-in capital equals 25%
of the common stock. Under the Companies Act, the total amount of additional paid-in capital
and legal reserve may be reversed without limitation. The Companies Act also provides that
common stock, legal reserve, additional paid-in capital, other capital surplus, and retained
earnings can be transferred among the accounts within equity under certain conditions upon
resolution of the shareholders.

Treasury Stock and Treasury Stock Acquisition Rights

The Companies Act also provides for companies to purchase treasury stock and dispose of such
treasury stock by resolution of the board of directors. The amount of treasury stock purchased
cannot exceed the amount available for distribution to the shareholders, which is determined by a
specific formula. Under the Companies Act, stock acquisition rights are presented as a separate
component of equity. The Companies Act also provides that companies can purchase both
treasury stock acquisition rights and treasury stock. Such treasury stock acquisition rights are
presented as a separate component of equity or deducted directly from stock acquisition rights.
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INCOME TAXES

The Company and its consolidated domestic subsidiaries are subject to Japanese national and local

income taxes which, in the aggregate, resulted in a normal effective statutory tax rate of
approximately 30.6% for the years ended September 30, 2025 and 2024.

The tax effects of significant temporary differences and tax losses carried forward, which resulted in

deferred tax assets and liabilities at September 30, 2025 and 2024, were as follows:

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025
Deferred tax assets:
Accrued bonuses ¥ 124 ¥ 140 $ 832
Allowance for losses on contracts 169 100 1,140
Liability for retirement benefits 214 239 1,437
Property, plant, and equipment 120 121 811
Inventories 73 56 492
Tax loss carryforwards 98 97 664
Other 62 86 420
Total of tax loss carryforwards and temporary
difference 863 843 5,796
Less valuation allowance for tax loss carryforwards (98) 97) (664)
Less valuation allowance for temporary differences (484) (465) (3,251)
Total valuation allowance (583) (562) (3,915)
Total 280 281 1,881
Deferred tax liabilities:
Unrealized gain on available-for-sale securities (650) (475) (4,363)
Total (650) (475) (4,363)
Net deferred tax assets ¥ (369) ¥(193) $(2,482)

The expiration of tax losses carried forward, the related valuation allowances and the resulting net
deferred tax assets as of September 30, 2025 and 2024, were as follows:

Millions of Yen

After After After After
l1Year 1Year 2Years 3Years 4 Years
or through  through through through After

September 30, 2025 Less 2Years 3Years 4Years b5Years 5Years Total

Deferred tax assets relating

to tax loss carryforwards ¥0 ¥4 ¥6 ¥87 ¥08

Less valuation allowances

for tax loss carryforwards (0) (4) (6) (87)
Net deferred tax assets

relating to tax loss

carryforwards
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September 30, 2024

Deferred tax assets relating
to tax loss carryforwards

Less valuation allowances
for tax loss carryforwards

Net deferred tax assets
relating to tax loss
carryforwards

September 30, 2025

Deferred tax assets relating
to tax loss carryforwards

Less valuation allowances
for tax loss carryforwards

Net deferred tax assets
relating to tax loss
carryforwards

Millions of Yen

After After After
1Year 1Year 2 Years 4 Years
or through  through through After
Less 2Years 3 Years 5Years 5 Years Total
¥0 ¥7 ¥89 ¥97
(0) (7) (89) (97)

Thousands of U.S. Dollars

After
1 Year 1 Year
or through

Less 2 Years

After
2 Years
through
3 Years

After
4 Years

through After

$6
(6)

5Years 5Years Total
$40 $586 $664
(40) (586) (664)

A reconciliation between the normal effective statutory tax rates and the actual effective tax rates
reflected in the consolidated income statement for the year ended September 30, 2025, with the
corresponding figures for 2024, is as follows:

Normal effective statutory tax rate

Expenses not deductible for income tax purposes

Change in valuation allowance for deferred tax assets
Inhabitant tax on per capita basis
Difference in tax rates between foreign subsidiaries

Other—net

Actual effective tax rate

2025

30.6%
2.2
5.2
1.7

(1.1)

(4.4)

34.2%

2024

30.6%
2.6
3.1
1.4

(0.7)

(2.1)
34.9%

Revision of Deferred Tax Assets and Deferred Tax Liabilities due to Changes in Corporate Tax

Rates

Due to the enactment of the "Act Partially Amending the Income Tax Act, etc." (2025 Tax Reform Act
No. 13) by the National Diet on March 31, 2025, the "Defense Special Corporate Tax" will be levied
starting from fiscal years beginning on or after April 1, 2026.

In accordance with this change, for temporary differences expected to be reversed in fiscal years
beginning on or after October 1, 2026, deferred tax assets and deferred tax liabilities have been
calculated using the statutory effective tax rate revised from 30.6% to 31.5%.

As a result of this change, the amount of deferred tax liabilities in the current fiscal year increased by
¥18 million ($123 thousand) and valuation difference on available-for-sale securities decreased by

¥18 million ($123 thousand).

-22 -



10.

11.

12.

REVENUE

1)

)

®3)

4

Disaggregation of Revenue
Disaggregation of revenue is described in Note 16 to the consolidated financial statements.
Basic Information to Understand Revenues from Contracts with Customers

Basic information to understand revenues from contracts with customers is described in Note 2.j
to the consolidated financial statements.

Contract Balances

Receivables from contract with customers, contract assets and contract liabilities at the
beginning and end of the year are as follows:

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025

Receivables from contracts with customers:

Balance at beginning of year ¥2,560 ¥2,366 $17,183

Balance at end of year 2,493 2,560 16,733
Contract assets:

Balance at beginning of year 36 83 248

Balance at end of year 29 36 197
Contract liabilities:

Balance at beginning of year 94 640 633

Balance at end of year 66 94 447

Transaction Prices Allocated to Remaining Performance Obligations

The Group applies the practical expedient not to allocate the transaction prices to the remaining
performance obligations that are over one year since the amount is considered immaterial. For
significant contracts, the amounts of consideration arising from the contracts with the customers
are included in the transaction price.

RESEARCH AND DEVELOPMENT COSTS

Research and development costs expensed to the income statement were ¥129 million
($871 thousand) and ¥227 million for the years ended September 30, 2025 and 2024, respectively.

LEASES

The Group leases certain machinery, computer equipment and software.

Total lease payments under finance leases for the years ended September 30, 2025 and 2024, were
¥32 million ($217 thousand) and ¥55 million, respectively.
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13. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

1)

)

3

Group Policy for Financial Instruments

The Group mainly consists of two businesses. One area is the maintenance of valves, for which
the average receivable collection period is a few months. The other area of business is the
manufacture and sale of valves for which the average receivable collection period is
comparatively longer than for valve maintenance revenue. The Group's investment and financing
operations are governed by the board ratified business plans.

Cash surpluses, if any, are invested in low-risk and highly liquid financial assets. Short-term
borrowings are used to finance current operations. Long-term bank loans and leases are used for
both current operations and capital investment. The Group sometimes hedges the risk of floating
interest rates of long-term bank loans via interest rate swaps.

Nature and Extent of Risks Arising from Financial Instruments and Risk Management for
Financial Instruments

Trade notes and trade accounts receivable are exposed to customer credit risk. However, the
Group trades almost half of its products and services through Japanese major "s6go shosha”
(approximate translation is a "general trading company") which are diversified, stable and are
easily able to trade on credit. The group trades the other half of its products and services with
financially stable, non-s6gd shosha companies, such as Japanese plant makers.

Most of the companies the Group trades with are long-term customers whom the Group has
established as having relatively low credit risk. The Group conducts effective credit exposure
management with a focus on newer customers. Furthermore, the Group frequently makes use of
letters of credit when trading with customers based outside of Japan.

Marketable and investment securities are exposed to market price fluctuations. Marketable
securities are low-risk and highly liquid money market funds and corporate bonds that will be
redeemed in less than one year. Investment securities consist mainly of equity securities of
companies related to the Group's business.

Payment terms of trade notes payable, trade accounts payable, and income taxes payable are
less than one year. Short-term borrowings are used to fund current operations and the interest
rate is fixed. Long-term bank loans are used for current operations and equipment investment,
and interest rates are fixed and floating. Payables, short-term borrowings, and long-term bank
loans with fixed interest rates are exposed to liquidity risk, which the Group manages by making
monthly collection forecasts and holding a cash surplus.

Fair Values of Financial Instruments

Fair values of financial instruments are as follows:

Investments in equity instruments that do not have a quoted market price in an active market are
not included in the following table. The fair values of cash and cash equivalents, receivables—

trade, payables—trade, and short-term borrowings are not disclosed because their maturities are
short and the carrying values approximate fair value.
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(a) Fair value of financial instruments

Millions of Yen

Carrying Unrealized
September 30, 2025 Amount Fair Value Gain/Loss
Marketable and investment securities ¥2,327 ¥2,327 .
Total assets ¥2,327 ¥2 327 _
Lease obligations ¥ 338 ¥ 347 ¥9
Long-term debt 130 129 (0
Total liabilities ¥ 468 ¥ 476 ¥8
September 30, 2024
Marketable and investment securities ¥1,857 ¥1,857 .
Total assets ¥1,857 ¥1,857 _
Lease obligations ¥ 73 ¥ 81 ¥8
Long-term debt 240 237 (2
Total liabilities ¥ 313 ¥ 319 ¥6

Thousands of U.S. Dollars

Carrying Unrealized
September 30, 2025 Amount Fair Value  Gain/Loss
Marketable and investment securities $15,619 $15,619
Total assets $15,619 $15,619 _
Lease obligations $ 2,272 $ 2,334 $62
Long-term debt 872 867 (5
Total liabilities $ 3,144 $ 3,201 $57

(b) Carrying amount of investments in equity instruments that do not have a quoted market price
in an active market

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025
Unlisted equity instruments ¥2 ¥2 $18
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(4) Maturity Analysis for Financial Assets and Securities with Contractual Maturities

(®)

September 30, 2025

Cash and cash equivalents
Receivables:
Trade notes
Electronically recorded claims
Trade accounts
Contract asset

Total

September 30, 2024

Cash and cash equivalents
Receivables:
Trade notes
Electronically recorded claims
Trade accounts
Contract asset

Total

September 30, 2025

Cash and cash equivalents
Receivables:
Trade notes
Electronically recorded claims
Trade accounts
Contract asset

Total

Please see Note 6 for annual maturities of long-term debt.

Financial Instruments Categorized by Fair Value Hierarchy

Millions of Yen

Due in
1 Year
or Less

Due after
1 Year
through
5 Years

Due after
5 Years
through
10 Years

Due after
10 Years

¥2,392

105
372
2,015
29

¥4,915

¥5,881

61
415
2,083
36

¥8,478

Thousands of U.S. Dollars

Due in
1 Year
or Less

Due after
1 Year
through
5 Years

Due after
5 Years
through
10 Years

Due after
10 Years

$16,059

707
2,498
13,527
197

$32,988

The fair value of financial instruments is categorized into the following three levels, depending on
the observability and significance of the inputs used in making fair value measurements:

Level 1: Fair values measured by using quoted prices (unadjusted) in active markets for

identical assets or liabilities

Level 2: Fair values measured by using inputs other than quoted prices included within
Level 1 that are observable for the assets or liabilities, either directly or indirectly

Level 3: Fair values measured by using unobservable inputs for the assets or liabilities
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If multiple inputs are used that have a significant impact on the measurement of fair value, fair
value is categorized at the lowest level in the fair value measurement among the levels to which
each of these inputs belongs.

(&) The financial assets and liabilities measured at the fair values in the consolidated balance

(b)

sheet

September 30, 2025

Marketable and investment securities
Mutual funds

Total assets

September 30, 2024

Marketable and investment securities
Mutual funds

Total assets

September 30, 2025

Marketable and investment securities
Mutual funds

Total assets

Millions of Yen

The financial assets and liabilities not measured at the fair values in the consolidated

balance sheet

September 30, 2025

Lease obligations
Long-term debt

Total liabilities

September 30, 2024

Lease obligations
Long-term debt

Total liabilities

September 30, 2025

Lease obligations
Long-term debt

Total liabilities
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Level 1 Level 2 Level 3 Total
¥2,285 ¥2,285
- ¥41 _ 41
¥2,285 ¥41 ¥2,327
¥1,820 ¥1,820
- ¥37 _ __ 3
¥1,820 ¥37 ¥1,857

Thousands of U.S. Dollars

Level 1 Level 2 Level 3 Total
$15,338 $15,338
$281 281
$15,338 $281 $15,619

Millions of Yen
Level 1 Level 2 Level 3 Total
¥ 347 ¥ 347
129 129
¥476 ¥ 476
¥ 81 ¥ 81
237 237
¥319 ¥319
Thousands of U.S. Dollars

Level 1 Level 2 Level 3 Total
$2,334 $2,334
867 867
$3,201 $3,201




The following is a description of valuation methodologies and inputs used for measurement
of the fair value of assets and liabilities:

Marketable and Investment Securities

The fair values of marketable and investment securities are measured at the quoted market
price on the stock exchange. Since listed equity securities are traded in active markets, the
fair values of listed equity securities are categorized as Level 1.

Long-Term Debt and Lease Obligations

The fair values of long-term debt and lease obligations are calculated by discounting the
cash flows related to the debt by the Group's assumed corporate borrowing rate for the fiscal
year ended September 30, 2025, and are categorized as Level 2.

14. OTHER COMPREHENSIVE INCOME

The components of other comprehensive income for the years ended September 30, 2025 and 2024,
were as follows:

Thousands of

Millions of Yen U.S. Dollars
2025 2024 2025

Unrealized gain (loss) on available-for-sale securities:

Gains arising during the year ¥715 ¥593 $4,804

Recycling (203) (1,363)

Amount before income tax effect 512 593 3,441

Income tax effect (175) (181) (1,175)

Total ¥337 ¥412 $2,266
Foreign currency translation adjustments:

Adjustments arising during the year ¥ 7 ¥ 1 $ 48
Defined retirement benefit plans:

Adjustments arising during the year ¥100 ¥ 9 $ 677

Reclassification adjustments to profit or loss 2 12 18

Amount before income tax effect 103 21 695

Total ¥103 ¥ 21 $ 695
Total other comprehensive income ¥448 ¥435 $3,009
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15. NET INCOME PER SHARE

Reconciliation of the differences between basic and diluted net income per share ("EPS") for the
years ended September 30, 2025 and 2024, is as follows:

Millions Thousands
of Yen of Shares Yen U.S. Dollars
Net Income

Attributable  Weighted-
to Owners of Average

Year Ended September 30, 2025 the Parent Shares EPS

Basic EPS—Net income available

©“
=
]
=

to common shareholders ¥597 2,344 ¥ 254

Year Ended September 30, 2024

Basic EPS—Net income available

to common shareholders ¥721 2,340 ¥308

16. SEGMENT INFORMATION

)

)

Description of Reportable Segments

The Group's reportable segments are those for which separate financial information is available
and regular evaluation by the Company's management is performed in order to decide how
resources are allocated among the Group.

The main business of the Group is to manufacture and sell valves and their parts, to repair and
maintain valves, and to manufacture and sell cast metal. The manufacture and sale of valves and
their parts and repair and maintenance of valves are closely related. The Group administers
these businesses and plots strategies for them as a whole.

Therefore, the Group consists of Business A, Business B, Business C and other businesses.
Business A consists of the valve business. Business B consists of the cast metal business.
Business C consists of the electrical equipment business. Other businesses include the
decommissioning of nuclear power plants, metal recycling, regional reconstruction, and other
businesses.

The cast metal manufacturing division of the Company deals in the manufacture and sale of cast
metal parts for valves in the Group and the manufacture and sale of cast metal mainly for
construction machinery outside of the Group.

Segment amounts for Business B relate only to the manufacture and sale of cast metal to
external customers. Amounts related to the manufacture of cast metal for the manufacture of
valves within the Group are aggregated to Business A.

Methods of Measurement for the Amounts of Sales, Profit (Loss), Assets, Liabilities, and
Other Items for Each Reportable Segment

The accounting policies of each reportable segment are consistent with those disclosed in

Note 2, "Summary of Significant Accounting Policies." The components of segment profit are
consistent with the components of operating income in the consolidated statement of income.
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Sales:

Sale of valves

Sale of parts

Maintenance of valves in nuclear power plants
Maintenance of valves in other plants
Sales of the cast metal business
Maintenance of the electrical equipment
Others

Revenues from contracts with customers
Other revenue

Sales to external customers
Intersegment sales or transfers

Total

Segment profit (loss)
Segment assets

Other:

Depreciation

Amortization of goodwill

Customer-related asset amortization expense

Increase in property, plant, and equipment
and intangible assets

Sales:

Sale of valves

Sale of parts

Maintenance of valves in nuclear power plants
Maintenance of valves in other plants
Sales of the cast metal business
Maintenance of the electrical equipment
Others

Revenues from contracts with customers
Other revenue

Sales to external customers
Intersegment sales or transfers

Total

Segment profit (loss)

Segment assets
Other:

Depreciation

Amortization of goodwill

Customer-related asset amortization expense

Increase in property, plant, and equipment
and intangible assets

(3) Information about Sales, Profit (Loss), Assets, and Other Items

Millions of Yen

2025
Reportable Segments

A B C Total Other Adjustments  Consolidated
¥1,499 ¥ 1,499 ¥ 1,499
1,137 1,137 1,137
1,813 1,813 1,813
2,329 2,329 2,329
¥1,465 1,465 1,465
¥1,744 1,744 1,744
¥192 192
6,780 1,465 1,744 9,991 192 10,183
6,780 1,465 1,744 9,991 192 10,183

16 5 22 18 ¥  (40)
¥6,797 ¥1,471 ¥1,744 ¥10,013 ¥210 ¥  (40) ¥10,183
¥1,237 ¥ (41) ¥ 302 ¥ 1,498 ¥ 13 ¥ (915) ¥ 595
9,349 972 1,547 11,869 182 3,879 15,931
264 72 11 348 6 11 366
6 6 6
17 17 17
3,516 8 3,525 0 359 3,885
Millions of Yen
2024
Reportable Segments

A B C Total Other Adjustments Consolidated
¥1,545 ¥ 1,545 ¥ 1,545
1,279 1,279 1,279
2,579 2,579 2,579
2,582 2,582 2,582
¥1,215 1,215 1,215
¥1,764 1,764 1,764
¥252 252
7,987 1,215 1,764 10,967 252 11,220
7,987 1,215 1,764 10,967 252 11,220

26 3 29 17 ¥ 47

¥8,014 ¥1,218 ¥1,764 ¥10,997 ¥270 ¥ 47 ¥11,220
¥1,935 ¥ (177) ¥ 321 ¥ 2,079 ¥ (27) ¥(1,024) ¥ 1,027
5,510 860 1,514 7,884 173 7,032 15,090
265 66 9 341 11 360
6 6 6
17 17 17
277 1 278 1 61 341
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Sales:
Sale of valves
Sale of parts

Maintenance of valves in nuclear power plants

Maintenance of valves in other plants
Sales of the cast metal business
Maintenance of the electrical equipment
Others

Revenues from contracts with customers
Other revenue

Sales to external customers
Intersegment sales or transfers

Total

Segment profit (loss)
Segment assets
Other:
Depreciation
Amortization of goodwill
Customer-related asset amortization expense
Increase in property, plant, and equipment
and intangible assets

Associated information

Information about Products and Services

a.

Sales to external customers

Sales to external customers

Sales to external customers

Thousands of U.S. Dollars
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2025
Reportable Segments
A B C Total Other Adjustments  Consolidated
$10,061 $10,061 $ 10,061
7,637 7,637 7,637
12,171 12,171 12,171
15,637 15,637 15,637
$9,839 9,839 9,839
$11,711 11,711 11,711
$1,291 1,291
45,506 9,839 11,711 67,056 1,291 68,347
45,506 9,839 11,711 67,056 1,291 68,347
113 39 152 122 $ (273
$45,619 $9,878 $11,711 $67,208 $1,413 $ (273 $ 68,347
$ 8,304 $ (276) $ 2,028 $10,056 $ 88 $ (6,146) $ 3,998
62,745 6,529 10,387 79,661 1,225 26,034 106,920
1,772 489 76 2,337 43 78 2,458
45 45 45
119 119 119
23,603 59 23,662 2 2,414 26,078
Millions of Yen
2025
Maintenance Sales of Maintenance
of Valves in  Maintenance the Cast of the
Sale of Sale of Nuclear of Valves in Metal Electrical
Valves Parts Power Plants  Other Plants Business Equipment Other Total
¥1,499 ¥1,137 ¥1,813 ¥2,329 ¥1,465 ¥1,744 ¥192 ¥10,183
Millions of Yen
2024
Maintenance Sales of Maintenance
of Valves in  Maintenance the Cast of the
Sale of Sale of Nuclear of Valves in Metal Electrical
Valves Parts Power Plants  Other Plants Business Equipment Other Total
¥1,545 ¥1,279 ¥2 579 ¥2,582 ¥1,215 ¥1,764 ¥252 ¥11,220
Thousands of U.S. Dollars
2025
Maintenance Sales of Maintenance
of Valves in  Maintenance the Cast of the
Sale of Sale of Nuclear of Valves in Metal Electrical
Valves Parts Power Plants Other Plants  Business Equipment Other Total
$10,061 $7,637 $12,171 $15,637 $9,839 $11,711 $1,291 $68,347



Information about Geographical Areas

(@) Sales

Geographical sales information for the years ended September 30, 2025 and 2024, is

not shown since sales to overseas customers are not material in the context of the

consolidated financial statements.

(b) Property, plant, and equipment

Geographical property, plant, and equipment information is not shown since overseas
property, plant, and equipment is not material in the context of the consolidated financial

statements.

Information about Major Customers

Name of Customer

Seika Corporation

Mitsubishi Corporation Power Systems, Inc.

Tokyo Power Technology, Ltd.

Name of Customer

Seika Corporation

Mitsubishi Corporation Power Systems, Inc.

Tokyo Power Technology, Ltd.

Information about Amortization of Goodwill

2025
Sales Related
Millions  Thousands of Segment
of Yen U.S. Dollars Name

¥3,599 $24,158 Business A

Business A
1,242 8,341 Business C
2024
Sales Related
Millions Segment
of Yen Name

¥3,232 Business A
1,245 Business A
1,117 Business C

Millions of Yen

2025
Sales of Maintenance
The the Cast of the
Valve Metal Electrical
Business Business Equipment Other Adjustments Total
Amortization amount ¥ 6 ¥ 6
Balance 42 42
Thousands of U.S. Dollars
2025
Sales of Maintenance
The the Cast of the
Valve Metal Electrical
Business Business Equipment Other Adjustments Total
Amortization amount $ 45 $ 45
Balance 282 282

-32-



17.

RELATED PARTY DISCLOSURES

Transactions of the Company with Seika Corporation as other associated company for the year
ended September 30, 2025, are as follows:

Thousands of

Millions of Yen U.S. Dollars
2025 2025
Sales ¥3,597 $24,145

The balances due to or from Seika Corporation as other associated company at September 30, 2025,
are as follows:

Thousands of

Millions of Yen U.S. Dollars
2025 2025
Receivables ¥711 $4,778

* k k k k%
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